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Data source: USDA ERS Nov 30, 2023: https://www.ers.usda.gov/topics/farm-economy/farm-sector-income-finances/highlights-from-the-farm-income-forecast/
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Cash Receipts 2022 & 2023F by Commodity

CROPS

LIVESTOCK

U.S. cash receipts for selected crops, 2022-2023F U.S. cash receipts for selected animals/products, 2022-2023F

Billion dollars (nominal)

88.4
o R o« —10.5%

61.4 | o
e N ¢ >-9%

Fruits 26.6

anc nts | 275 2022

W 2023F
Vegetables 223

and melons _ 21.8

13.2

Wheat |
13.0
8.4
Cotton
I 7.0

Note: F = forecast.
Source: USDA, Economic Research Service, Farm Income and Wealth Statistics.
Data as of November 30, 2023.

20 40 60 80 100 120

Billion dollars (nominal)

Cattle and 1 +16.5%

Dairy Si2 —1 83%

. 2022
Broilers * -14.3% W 2023F
30.6
Hogs
_ 19.4
S
20 40 60 80 100 120

Note: F = forecast.
Source: USDA, Economic Research Service, Farm Income and Wealth Statistics.
Data as of November 30, 2023.

https://www.ers.usda.gov/topics/farm-economy/farm-sector-income-finances/farm-sector-income-forecast/
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Prices Received by WI Farmers P

$8

$7

$6

$5

$4 $4.40

$3

. CORN

o1 —28% last 12 months

$0

- [ - = - = - = - = - = - = - = - = - =
ZESb0ZEo0%ZE00%E00%2E560%2E56%2E502k5602%2k3028302K506%2K56%856%856
DLV O CTP O CTPO0OHNCYP O AT ONTNCYPO0OHNCT" O CTNOHTNCYP OO CPOHNC""T OO O
2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

$18

$16

$14

$12

$10 $12.80

$8

6 SO S

o YBEAN —10% last 12 months

$2

$0
Z KA EZ A2 A2 AdEZ A2 A2 A2 A2 A2 A2 A2 A2 A2 -
<L D0 CALDOCADOCA DOLCALDOCADOCALDOCALDOCALDOCALDOCALDOCALDOCA DO DO
L O CYPO0ONNCCTPO0OHNCTYP OO0 ONNCYPONNCNONTNCTTONNCPONTNCCTPO0OHNCT OO

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

https://quickstats.nass.usda.gov/



https://quickstats.nass.usda.gov/

(i)
Prices Received by WI Farmers
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Drought in 2023

..., May 23

’ Intensity:
) 8 I:I None - D2 Severe Drought
l:l DO Abnormally Dry - D3 Extreme Drought
- ["] D1 Moderate Drought [l D4 Exceptional Drought

Extension
UNIVERSITY OF WISCONSIN-MADISON

Monthly Rainfall
Wisconsin Average: 2023
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https://www.nass.usda.gov/Statistics by State/Wisconsin/
Publications/Crop Progress & Condition/
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% Corn & Soybean Acres in Good to Excellent Condition

WISCONSIN UNITED STATES

USDA Crop Progress and Condition: Corn in Wisconsin , 2023 NAss Crop Progress and Condition: Corn in United States , 2023
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USDA Crop Progress and Condition: Soybeans in Wisconsin , 2023 NASS Crop Progress and Condition: Soybeans in United States , 2023
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https://www.nass.usda.gov/Statistics by State/\Wisconsin/Publications/Crop Progress & Condition/2023/WI-Annual-Crop-Progress-2023.pdf @
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USDA 2023 Yields

2023 Corn Yield 'QLE; 2023 Soybean Yield s

Bushels and Percent Change from Previous Year Bushels and Percent Change from Previous Year

States United States

177.3#% 50.6
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1 NoChange ] NoChange

B Down 0.1-5.0 B oown 0.1-5.0

I Oown 5.1-9.9 I oown 5.1-9.9

W Covn =100 I Cown >=10.0

M = Mo Change NC = Mo Change

# = Record High # = Record High
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United States Department of Agriculture

National Agricultural Statistics Service

United States Department of Agriculture

Janua National Agricultural Statistics Service

January 12,2024
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2023 Corn Yield 'QLE; 2023 Soybean Yield B

Bushels and Percent Change from Previous Year Bushels and Percent Change from Previous Year

|US Corn: 177.3 new record
&/ US Soybeans: 50.6 tied 4"
(| WI Corn: 176 3" highest

@l WI Soybean: 51 5th highest
WI Silage: 21 tons tied 3
—6.7% from 2022 record

Fecord Low

ited States
0.6

United States Department of Agriculture January 12, 2024

United States Department of Agriculture
Janua National Agricultural Statistics Service

National Agricultural Statistics Service
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Drought Monitor Sep 5
Drought Impacts in Wisconsin
- Yields losses were “spotty” depending on where and when ] L |
rains fell and your soils R =
- Revenue Protection harvest prices lower than base prices sl TRl
- Corn —17%, Soybeans —7%, Wheat —7% = L
. Crop Insurance has paid $132 million so far for 2023 crop ST WRT L
- $79M for corn, $31M for soybeans, 12000 W1 Hay Stocks
- $6.6M for forage, $4.5M for wheat p 19000
- More losses to come g ZZZZ
- Waiting on county yields for ECO & SCO = ,
- WI Hay Stocks lowest ever recorded 5000
- Hay prices hit 3-year high and going higher 0

@ 1950 1960 1970 1980 1990 2000 2010 2020
Extension
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2023 Cropland Value by State @

Dollars per Acre and Percent Change from 2022

OS includes CT, ME,
MA, NH, RI, VT

-

3,300
3 4.8%

NP = Not Published due
to insufficient reports

$/Acre

- more than 8,000 =
B 5.701 - 8,000 \x x( United States

I 3,601 -5,700 it jome
D 2,601 - 3,600 https://www.nass.usda.gov/Statistics by State/Wisconsin/Publications/County Estimates/2023/WI-CtyEst-Cash-Rent-08-23.pdf

2,600 or less USDA - NASS August 4, 2023


https://www.nass.usda.gov/Statistics_by_State/Wisconsin/Publications/County_Estimates/2023/WI-CtyEst-Cash-Rent-08-23.pdf

Average Cropland
Values 2014-2023

- After several
years of steady
land prices, rapid
rise continued in
2023

- Has helped many
farm balance
sheets

Extension
UNIVERSITY OF WISCONSIN-MADISON
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Averge Cropland Value ($/acre)
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USDA NASS Aug 2022: https://www.nass.usda.gov/Publications/Todays Reports/reports/land0822.pdf

——WI| —--US

WI $6,710/ac in 2023
+40.6% from 2020

2022 2023
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Seventh Federal Reserve District
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Land value increase is slowing in the region

Year-over-year Changes in Farmland Values

' FEDERAL RESERVE BANK of CHICAGO in the Seventh District (AG LV)
30
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§ 15
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I I |
2005 2010 2015 2020

Q3 2023
Chicago Fed: Ag Conditions: https://www.chicagofed.org/research/data/ag-conditions/index @
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Seventh Federal Reserve District
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Land value increase is slowing in the region

Top: % Change Q2 2023
50 - ' Bottom: Y-O-Y % Change Q3 2023
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Chicago Fed: Ag Conditions: https://www.chicagofed.org/research/data/ag-conditions/index @
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2023 Average RentS Counties with highest average rents
State Average Rent: $151, +4.1% Rent | County

Largest increases Lafayette 259 Calumet 181

SR from 2022 to 2023 Grant 241 Fon Du Lac 177

Dane 205 Jefferson 177

e I O I P Brown 198 Kenosha 177

Oy i B R Walworth 197 Racine 157

Green 196 La Crosse 156

Kewaunee 195 Pepin 155

Columbia 193 Jackson 152

Crecen Lave 188 Waukesha 151

Manitowoc 187 Pierce 150

Rock 187 Vernon 150

lowa 183 Trempealeau 148

USDA NASS Aug 2023:
https://www.nass.usda.gov/Statistics by State/\Wisconsin/Publications/County
Estimates/2023/WI-CtyEst-Cash-Rent-08-23.pdf
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https://www.nass.usda.gov/Statistics_by_State/Wisconsin/Publications/County_Estimates/2023/WI-CtyEst-Cash-Rent-08-23.pdf
https://www.nass.usda.gov/Statistics_by_State/Wisconsin/Publications/County_Estimates/2023/WI-CtyEst-Cash-Rent-08-23.pdf
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SeventhﬂFrederaI Reserve District

Interest Rates Continue to Increase

Interest Rates Charged on New Farm Loans

in the Seventh District
FEDERAL RESERVE BANK of CHICAGO

5 MN )

9 =

: The increase is slowing, 8.5%
decline seems immanent 7.7%

? -

6 —

5 —

. Farm operating . Farm real estate
4 —
3 T T T T !
'19%6 o o S Oct 1,
2023

Chicago Fed: Ag Conditions: https://www.chicagofed.org/research/data/ag-conditions/index

o
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TOtal Farm selected U.5. farm production expenses, 2022-2023F
Costs holding
steady Iin net Labor |
Livestock/poultry purchases f"’”"”"‘“‘r
Cost changes from Seed purchases 2022-2023F
2022 to 2023 Interest
W 2022
- Interest +43% Froperty taxes/fees W 2023F
. Met rent
- Livestock +20%
- Labor +4% Feed purchases
- Seed +3% FFTifi:er .
Ly esticides
- Fertilizer —14% - 2035, 2023F
Fuel/il
- Fuel =11% 0 20 40 60 80 100
Billion doll inal
. Feed _25% Note: F = forecast illion dollars {nominal)
Source: USDA, Economic Research Service, Farm Income and Wealth Statistics.

@ MNovember 30, 2023.

Extension
UNIVERSITY OF WISCONSIN-MADISON
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2024 Forecasts: Thin Margins for Corn and Soybeans
Corn and Soybean

Costs down 5% to

UW Extension Corn $4.98 7% from 2022
Soybean $11.38

lowa State U  Corn after Corn $5.11-$5.25 gSDA F?;m Z’;gi

orecast for

Corn after Soybeans $4.47-$4.52 Corn: $4.51
Soybean $11.09-$11.47  goybean: $11.30

Northern IL Corn $5.13
Soybean $11.94

UW Extension: https://cropsandsoils.extension.wisc.edu/article-topic/economics-budgets-financial/
lowa State: https://www.extension.iastate.edu/agdm/crops/html/a1-20.html
N IL: https://farmdocdaily.illinois.edu/2024/01/revised-2024-crop-budgets.html @

Extension
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https://cropsandsoils.extension.wisc.edu/article-topic/economics-budgets-financial/
https://www.extension.iastate.edu/agdm/crops/html/a1-20.html
https://farmdocdaily.illinois.edu/2024/01/revised-2024-crop-budgets.html#:%7E:text=The%20January%20revisions%20to%202024,those%20that%20would%20trigger%20payments

Farm Income Situation and Outlook

- Situation: 2023 farm income down Paul D. Mitchell
20% from 2022’s record high as | |
most commodity prices declined - Professor, Ag and Applied Economics

- Still 31% above long-run average * Extension Funded Faculty

_ . . . - Director Renk Agribusiness Institute
- Outlook: Farm income is moving _ _ _
toward its mean from thin margins - Interim Assoc Dean Academic Affairs

as price declines continue, even as | ° 608-265-6514 pdmitchell@wisc.edu
costs hold steady or fall slightly () AGRICULTURAL & APPLIED ECONOMICS
- Land value increases that helped

farm balance sheets are showing
signs of slowing down @53%52229 .................

{) RENK AGRIBUSINESS INSTITUTE

W College of Agricultural & Life Scie
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Evolution of USDA Yield Projections for 2023

Month Published Soybeans-WI Soybeans-US

Aug 2023 175.1 50.9
Sep 2023 165 173.8 46 50.1
Oct 2023 165 173.0 44 49.6
Nov 2023 171 174.9 49 49.9
Jan 2024 176 177.3 51 50.6

US Corn: 177.3 new record WI Corn: 176.0 3 highest

US Soybeans: 50.6 tied 4t WI Soybean: 51 5t highest
WI Silage: 21 tons tied 3™

() —6.7% from 2022 record

UNIVERSITY OF WISCONSIN-MADISON
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Government Payments in 2023

Direct Government payments to U.5. farm producers, 2019-23F

- 2023 near normal payments

g ot (nominal B USDA pandemic assistance 1/ - 2024: | expect an increase due
N Mon-USDA pandemi ista 2 . .
& Market Faciltation Program paymens to price declines for many
40 - Al gther paym 'y
: F'a::n:m:ai:alznrfa function of crop prices 3/ Su ppOI‘ted com mOdItIeS
| Conservation payments . .
0 - Will we see a Farm Bill? Your
20 - guess is as good as mine
10 . | ‘ ] - Support for Crop Insurance
— —_— remains strong
¢ 2019 2020 2021 ' 2022 2023F . :
F = forecast | | - Support for raising price floors:
pantemic sadtance for producere, o /e etance Program and olher USDA PLC/ARC & Loan Rates?
ﬁmﬂﬂﬁ Erﬁ%iﬁla?gng Lhe Pﬁﬁmgﬁmﬂﬁ:;r Eﬂ:g::l. deficien ayments 1
[e:_:cluding grazeout pal_.lments?. I‘I'Iggl'kﬂﬁﬂg loan gains, ::En":ilﬁf:ale exchangec;api'n:rnand ‘ Support for COnservat|On?
?i:?mi?%ﬁﬁfwmi: Research Service, Farm Income and Wealth Statistics.
Data as of November 30, 2023.
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