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Corn prices have been on a slippery slope...
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Soybean prices have seen more recent selling...
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...prices are reflecting current market conditions.
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Producers are anxious about current market values
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Looking into 2024...

What are the big things to watch in the
grain markets?

The supply picturggrowing overall supplies

Where is the demand?

The macro economic environmémt flow of
money

The potential South American crop
The weather for 2024



1. The Supply Picture

U.S. corn ending stocks
surge

U.S. soybean ending
stocks relatively tight
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1. The Supply Picture
Stocks-to-use ratios reflect that supply picture.

US Corn Ending Stocks vs US Soybean Ending Stocks vs
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1. The Supply Picture

Stocks-to-use ratios reflect that supply picture.

2022/2023 Corn Stocks-to-Usage Ratio Scenarios

August to December Corn Stocks-to-Usage Ratio vs Price
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2022{23 Soybean Stocks-to-Usage Ratio Scenarios

August to November Soybean Stocks-to-Usage Ratio vs Price

2023/24 Stocks-to-Usage ratio estimate at 83.6
million planted acres and 50.6 bushel yield*
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1. The Supply Picture

World Soybean Ending stock and Stocks/Use ratio

World Corn - Ending Stocks vs.

120
95
70

Stocks / Usage Ratio

370

345

320 \

£ 270 Iy i

E as - LTI

g 245

i

L]

il

5 170 NN
LRI
N
HEELLE

93 95 97 99 01 03 05 07 09 11 13 15 17 19 21 23
Crop Year Beginning

The Hightower Report| Source: USDA

34%
32%
30%
28%
26% %
24% ~
22% 2
20% z
18% &
16%
14%
12%
10%

Most Recent: AsOf01/12/2024

= Ending Stocks ==ll==Stocks / Usage Ratio

130
120
110
100
=90

The Hightower Report
Most Recent: As 0f01/12/2024

World Soybeans - Ending Stocks vs.
Stocks / Usage Ratio

l 4

Al Al
AN L

_ AN

\/o 1 IO R
LT nnrrrnn
Innnrrrnnnrnn
IR nnrnn
NN nErrrnn
IHrnnnErrrnni

NI
IIIIIIIIIIIIIIIIIIIIIIIIIIIIII
93 95 97 99 01 03 05 07 09 11 13 15 17 19 21 23

Crop Year Beginning

34%
32%
30%
28%
26%
24%
22%
20%
18%
16%
14%
12%
10%

oney ades / syois

E= Ending Stocks

==l Stocks / Usage Ratio

vai,




2. Is There Enough Demand?

Cash market reflecting larger corn supply
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2. Is There Enough Demand?

Soybeans reflecting a larger supply and export demand
concerns

NATIONAL AVERAGE SOYBEAN BASIS NATIONAL AVERAGE SOYBEAN BASIS
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2. Is There Enough Demand?

Percentage of USDA Export Targets
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« USDA's export target is 2.100 bb in

2023-24. (1.661 bb last Year)
« Current corn export sales at 1.241 bb
in 2023-24
* Up 36% from last year
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USDA's export target is 1.755 bb in
2023-24. (1.992 bb last year)

Current soybean exports sales at 1.374
bb in 2023-24

Down 18% from last year




2. Is There Enough Demand?

The China factor in corn and soybean demand...

Corn Accumulated Export Sales(Destination China, Current Marketing Year)
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2. Is There Enough Demand?

The Brazil impact in corn and soybean exports...
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2. Is There Enough Demand?

The Brazil impact in corn and soybean exports...
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2. Is There Enough Demand?

Ethanol production and soybean crush demand to the rescue?

NOPA Monthly U.S. Soybean Crush (1,000 bushels) 9/1 - 8131 (GMT)
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3. The Macro Economic Environment

Are commodities
undervalued compared to
equities?

- 950.0000 40000.00
1050.0000 4

The U.S. Dollar and
commodities relationship

114,000 ‘
112,000 ” ‘ o) 10000007 35000.00
110,000 ll‘ U.S. Dollar Index L 850.0000 ot - W  22200.00
[' Continuous Weekly Chart 0000003 E-Mini Dow Montly
108,000 4 I ‘ | | | P00 ll Equity Futures Chart 3000000
: 1 §00.0000 2750000
106000 [” ’[l l” ” ‘IIM ” [HHIII 7500000 750.0000 .l ‘ [ o0
0369 l | ll \ l’ I[Hll t[ HI' I—mm}m} oo ” h -
102 w [I IH H[ I “ H* £50.0000 ’ || £20000.00
100.000] U[ l “ i £00.0000 | ot
{ l ' l 650.0000 o ’JI }]I UJHl 17500.00
88,0001 " ’ “II h ”l [t " o [* 0000 5_ [lfn B Fiso0000
5000 f Ill|“|lul M [1}“ l IT} l hll . { P L 12500.00
94,000 r[“{”{ W l} I“ T[ ¥ H Y 5500 1000000 ] Uﬁ}hl‘h f £ 10000.00
I H‘ ll”} }l HI [I[r[ ] r’M[] 750000
2000 ‘ }l [[ | [}f“ I Goldman Sachs Commodity Index Fo0o000) | 350.0000 .
“ i “[l & [h H Continuous Weekly Chart 200.0000 4 Goldman Sachs Commodity Index -
200001 r” FA500000| | e nong ] Montly Futures Chart 250000
2020__|20;__ A ZOE A __Izoz__ I T '.Zgaé.mr..-;{;b:.aa.-..-,H!..l.n‘-..-;5%.-.H.-,.-.H.-..-.H‘-;5‘1‘-{..-‘a.-..-.H.-..-.!;6.11!.!.5!..l.nH.-..-;(.)-H.-f.;.-..-,.-”-..-..-"-..-;5‘1:.3.-.H.-,.-.H!..l.m;{;{(.).l.m.-..-.Hr.r.!;(;&!..l.n!..l.m.l. ...... 000




3. The Macro Economic Environment

Commodities under pressure with anti-inflation environment

Annual change in Consumer Price Index

Monthly; January 2010 to December 2023
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3. The Macro Economic Environment

The flow of money

Managed Money Net Position - CBOT Corn Futures + Options W1 . B3 (GUT) Managed Money Net Position - CBOT Soybean Futures + Options 6/1- 531 (GMT)
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3. The Macro Economic Environment

The flow of money

Agriculture Complex Non-Commercial Fund Positioning: 24 Months ). PE A K
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4. The Weather for 2024

Possible weather changes...El Nino leaving?

.......
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4. The Weather for 2024

South American impacts; pattern may be changing...

Precipitation Forecasts

Precipitation (mm)
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5. The Weather for 2024

Current U.S. condition

U.S. Drought Monitor paninuary 9, 2024

Valid 7 a.m. EST

Drought Impact Types:

r~ Delineates dominant impacts

S = Short-Term, typically less than
& months (e.g. agriculture, grasslands)

L = Long-Term, typically greater than
& months (e.g. hydrology, ecology)

Intensity:
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I D3 Extreme Drought
I D4 Exceptional Drought

Adam Hartman
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5. The Weather for 2024

CPC summer long-range outlook

Seasonal Precipitation Outlook &

Valid: Jun-Jul-Aug 2024
Issued: December 21, 2023

Seasonal Temperature Outlook @

Valid: Jun-Jul-Aug 2024
Issued: December 21, 2023
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5. The South American Crop

_U__SDA Office of the Chief Economist

N rited States Department of Agriculure

Vegetative Health Index: Week 52 Difference 2023 versus 2022
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4. The South American Crop

2023/24 South American Crop Production

(millions of tonnes)

USDA Jan

Trade average
USDA Dec

USDA 2022/23

CORN SOYBEANS
Argentina Brazil Argentina Brazil
55.0 127.0 50.0 157.0
54.78 125.33 48.87 156.26
55.0 129.0 48.0 161.0
34.0 137.0 250 160.0

Still potential record corn and soybean production coming...

160

Brazil Soybean - Production

150
140

130

g 120

E 110

g 100
90

80

Million Metric Ton

70 N
60
50
40
30

20

98 00 02 04 06 08 10 12 14 16 18 20 22

Most Recent: 152 As 0f 12/09/2022

Crop Year Beginning

The Hightower Report

Brazil 127.0 157.0
Argentina 55.0 50.0
Total 182.0 207.0
Last year 171.0 185.0
Difference | +11.0 MMT | +22.0 MMT
(430 mb) | (808 mb)
Argentina Soybean - Production
£

=
i a0 ,..‘,
g

N
NZ A,
AT v’\\f

\

i

%30
:E:l'-.
2

mrt Becgra BB A 1] BATIRET

Lrap¥ear Beginning

By 01 g9z oy ooy o 11 13 1% 17 18 1M

i H o ghrssar Bapat




Marketing Keys for 2024

Current situation looks to be difficult for producers with potential
growing supplies and a softer demand tone.

Keep “balance” in your marketing plan.

Get control of atisk busheisPut strategies will be key to protect
unpriced bushels.

Stay disciplined to targets; build the "base” through cash sales an
defensive strategies (puts).

Look at historical value, use call strategies if the market
givesopportunity.

Producers need to measure the risks of “doing nothing” vs the cos
using marketing tools and strategies.

Don’t forget about 2025! Market typically gives an opportunity; prc
and sell.



Futures and options trading involve significant risk of loss and may not be suitable for everyone. Therefore, caref
consider whether such trading is suitable for you in light of your financial condition. No representation is being made that
scenario planning, strategy or discipline will guarantee success or profits. The data contained herein is believed to be
drawn from reliable sources but cannot be guaranteed. This material has been prepared by a sales or trading employee or
agent of Stewart-Peterson Group Inc. and is, or 1s in the nature of, a solicitation. Any decisions you may make to buy, sell
or hold a futures or options position on such research are entirely your own and not in any way deemed to be endorsed
by or attributed to Stewart-Peterson. Examples of seasonal price moves or extreme market conditions are not meant to
imply that such moves or conditions are common occurrences or likely to occur. Futures prices have already factored in
the seasonal aspects of supply and demand. Total Farm Marketing, TFM, and Stewart-Peterson refer to a family of
companies, made up of Stewart-Peterson Group Inc., Stewart-Peterson Inc., and SP Risk Services LLC. Stewart-Peterson
Group Inc. 1s registered with the Commodity Futures Trading Commission (CFTC) as an introducing broker and is a
member of National Futures Association. Stewart-Peterson Inc. is a publishing company. SP Risk Services LICis an
msurance agency and an equal opportunity provider. A customer may have relationships with any or all three companies.
Reproduction of this mformation without prior written permission is prohibited.

Presented by Stewart-Peterson Group Inc.
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Market Advisor
| Total Farm Marketing
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Thank you for your time.
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