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Data source: USDA ERS Dec 1, 2022: https://www.ers.usda.gov/topics/farm-economy/farm-sector-income-finances/highlights-from-the-farm-income-forecast/
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Cash Recelpts 2018-2022F by Commodity

U.S. cash receipts for selected crops, 2018-22F U.S. cash receipts for selected animals/products, 2018-22F
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2022 vs 2021 0 0 0 0
2022 vs 2021 and 2020 +28% +30% +38% +19%
2022 vs 2020 +90% +54% +43% +38%
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58 Prices Received by WI Farmers
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What goes great with high prices? High Yields!

- 2022 was another great year for crops in Wisconsin
- Record or near record state average yields for major crops
- Corn: 180 bu/ac (tied last year’s record)
- Silage: 22.5 tons/ac (new record)
- Soybean: 54 bu/ac (2"d highest, 1 bu below last year’s record)
- Wheat: 78 bu/ac (2" highest, 1 bu below record)
- Dec Hay Stocks: up 3% from 2021 after record lows in 2018-2020




Farmers Continue to Pay Down Debt

2. Percentage of Seventh District farm loan portfolio with
“major” or “severe” repayment problems
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Average Cropland
Values 2013-2022

- After several
years of steady
land values, rapid
rise in 2021-2022

2023 Wisconsin Agricultural Outlook Forum

$6,500

$6,000

&%
o
a1
o
S

Averge Cropland Value ($/acre)
4
ol
o
o

$3,000

$2,500

$2,000

fu) Division of Extension
\\w}/ University of Wisconsin

-Madison

—e=\\/| ==JS

$6,000/ac in WI, +13.6% from 2021
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USDA NASS Aug 2022: https://www.nass.usda.gov/Publications/Todays Reports/reports/land0822.pdf
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After 2 years of high income and increased
land values, the average farmer is going into
2023 In a solid financial position, with debts
paid down, loans refinanced with low

Interest, and increased equity on their
balance sheets
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Wisconsin no Longer Leads the Nation in Chapter 12
Farm Bankruptcy Filings (Sep 30, 2022)

NY NE GA KS CA PR Wi IA. AR AL PA NC

US Courts: https://www.uscourts.gov/statistics/table/f-5a/bankruptcy-filings/2022/09/30
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Wisconsin no Longer Leads the Nation in Chapter 12
Farm Bankruptcy Filings (Sep 30, 2022)
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Wisconsin no Longer Leads the Nation in Chapter 12
Farm Bankruptcy Filings (Sep 30, 2022)
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Record Costs to Plant Corn and Soybean in 2023

Figure 1. Costs of Producing Corn in Northern lllinois Projected to be Record High -
- Corn | Silage | Soybean | Rent
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Record Low Interest Rates Have Ended

dated:
PrDERAL RESERVE BANK of CHICAGO Interest Rates Charged on New Farm Loans Last Updated: 11/10/22
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Almost all individual expense items forecast to

increase in 2022 .., _
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Farm Income Situation and Outlook

- Situation: After 2 years of high Paul D. Mitchell
Income & land value increases,
the average farmer is starting
2023 in a solid financial position

- Wisconsin no longer leads the
nation in farm bankruptcies

- Outlook: High costs have
farmers anxious going into 2023
- Surprisingly thin margins for
such high commodity prices
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Number of Herds

12,000 Dairy Consolidation Continues
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Production Costs Up Throughout the Economy

¥¢ Producer Price Index by Commodity: All Commodities (riaco)
Observation: Units: Frequency:

Nov 2022: 263.235 (+ more)  Index 1982=100, Monthly 1Y[SY[10Y[Max  2007-11-01 to 2022-11-01
Updated: 7:52 AM CST Not Seasonally Adjusted
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PPl +51% from Apr 2020 to Jun 2022
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