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Immediate thoughts on the market

Volatility is here to stay...

Is there demand that the market needs?

Corn and soybean supplies...enough or tight?
What is going on with South American weather?
The elephants in the room...CRKeaaé@ssion?
What is going to happen in 20237



The last year has brought a lot of price volatility...




The last year has brought a lot of price volatility...

& March Soybean Daily Futures Chart
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...and are trading at historically good value.
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Well-supported prices also bring maximum risk.
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Looking into 2023...

What are the Big Things to Watch in the
Grain Markets?

The Supply Picture and Demand Story
A Demandriven Market?

The Macro Economic Environment
The Weather for 2023

The Potential South American Crop



1. The Supply Picture

U.S. ending stocks still historically low

Bushels(Millions)
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1. The Supply Picture

Tight stocks-to-use ratios

US Corn Ending Stocks vs
Stocks / Usage Ratio
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1. The Supply Picture

World Soybean Ending stock and Stocks/Use ratio
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2. A Demand-Driven Market?

Cash market doing the lifting...

NATIONAL AVERAGE CORN BASIS NATIONAL AVERAGE SOYBEAN BASIS
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2. A Demand-Driven Market?
East vs West i |ssue for Corn...

DTN Corn Basis/Map | /
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2. A Demand-Driven Market?

Percentage of USDA Export Targets

Corn Export Commitments Soybean Export Commitments —
First 20 Weoeks of Marketing Year, Millfon Bushels First 20 Weaks of Marketing Year, Million Busheils 5% YoY
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2. A Demand-Driven Market?

The Brazil and China Factor in Corn Demand...
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Annual Corn Exports: Top 4 Global Suppliers

(millions of tonnes; October-September trade year shown)
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2. Is the Demand there...?

Ethanol production a concern, but soybean crush demand to
the rescue

NOPA Monthly U.S. Soybean Crush (1,000 bushels) 9/1 - 8/31 (GMT)

Volume
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2. Is the Demand there...?

Proposed soybean crush capacity coming online...
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3. The Macro Economic Environment

U.S. Dollar Index Daily Chart
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3. The Macro Economic Environment
Outside Markets impact...




3. The Macro Economic Environment

The Flow of Money

Seasonal Managed Money Net Position for Corn
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5. The Weather for 2023

« Variable Pacific Jet Stream
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6. The Weather for 2023
Possible Weather Changes...

El Nin d Rainfall
El Nifio conditions in the tropical Pacific are known to shift rainfall patterns in many different parts of the werld. Although they vary somewhat from
remain fairly consistent in the regions and seasons shown on the map below.
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5. The Weather for 2023

South American impacts, but pattern may be changing...

. . . Liquid Water in top 2 meters of soil
Initial Soil Moisture valid tirme: Thu, 05 AN 2023 at 00Z

GRACE-Based Root Zone Soil Moisture Drought Indicator s
January 02, 2023
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Soil Moisture Cha nge 00Z 05 |AN 2023 to 00Z 13 |AN 2023
N

Wetness percentiles are relative to the period 1948-2012

: " [ ____ )
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Cell Resolution 0.25 degrees Wetness Percentile
Projection of this document is Albers Equal Area (South America) https://nasagrace.unl.edu
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5. The Weather for 2023

Current U.S. Condition

U.S. Drought Monitor
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Author:

Deborah Bathke
National Drought Mitigation Center
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January 17, 2023
(Released Thursday, Jan. 19, 2023)
Valid 7 a.m. EST

% Drought Impact Types:
r~ Delineates dominant impacts

S = Short-Term, typically less than
6 months (e.g. agriculture, grasslands)

L = Long-Term, typically greater than
6 months (e.g. hydrology, ecology)

Intensity:

[] None

[] DO Abnormally Dry

[] D1 Moderate Drought
[0 D2 Severe Drought

I D3 Extreme Drought
I D4 Exceptional Drought

The Drought Monitor focuses on broad-scale conditions.

Local conditions may vary. For more information on the
Drought Monitor, go to https://droughtmonitor.unl.edu/About.aspx
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5. The Weather for 2023

Current U.S. Conditions

USDA  united states
ﬁ Department of
Agriculture

CorntAreas]inlDrotught]

Reflects January 17, 2023
U.S. Drought Monitor data

“4 Drought Area
. Major Crop Area
[ minor crop Area

Approximately 47% of corn
production is within an area
experiencing drought.

USDA United States
= f
S o

SoybeanlAreaslinlDroughty

Reflects January 17, 2023
U.S. Drought Monitor data

“4 Drought Area
. Major Crop Area
[ Miner crop Area

Approximately 39% of soybean
production is within an area
experiencing drought.
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5. The South American Crop

Likely Record Soybean Production coming...
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Marketing Keys for 2023

Volatility will not be going away...Keep “Flexibility” in your marketi
plan.

Instead of worrying about how “high” prices can go, take advantac
the opportunity and manage the risk.

Stay disciplined to targets; build the "base” through cash sales an
defensive strategies.

Market the opportunity, and “own the potential.”
Put strategies will be key to protect unpriced bushels.

Producers need to measure the risks of “do nothing” vs the costs
using marketing tools and strategies.

Don’t forget about 2024!
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Thank you for your time.

L i -u-w'ﬁn m‘t"!“m — Jﬂd‘-‘ﬁ T -ﬂ ln TR



mailto:johnh@totalfarmmarketing.com
https://www.totalfarmmarketing.com/

	Slide Number 1
	Slide Number 2
	Immediate thoughts on the market
	Slide Number 4
	Slide Number 5
	Slide Number 6
	Slide Number 7
	Looking into 2023…
	Slide Number 9
	Slide Number 10
	Slide Number 11
	Slide Number 12
	Slide Number 13
	Slide Number 14
	Slide Number 15
	Slide Number 16
	Slide Number 17
	Slide Number 18
	Slide Number 19
	Slide Number 20
	Slide Number 21
	Slide Number 22
	Slide Number 23
	Slide Number 24
	Slide Number 25
	Slide Number 26
	Marketing Keys for 2023
	Slide Number 28
	Thank you for your time.

