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Widespread Production Problems in 2019

Prevented Planting: US Record at 20 Million Acres
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WI Prevented Plant 593,000 ac
Corn: 12.4% in 2019
Previous high: 6.6%
Soybean 7.3% in 2019
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USDA Crop Progress: WI Corn & Soy about 2 weeks behind all year
Dec 8™": Only 74% of Corn and 88% of Soybeans Harvested

Corn Harvested for Grain, Wisconsin, Soybeans Harvested, Wisconsin,
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Crop Insurance Indemnities Paid in \Wisconsin

($204 Million as of Jan 27, 2020)
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Hay Stocks very low in Wisconsin

- May 2019: Lowest hay stocks in state since 1950

- Dec 2019: 2" Jowest hay stocks in Dec since 1950
- Farms had a hard time making hay this summer

Silage in Wisconsin in 2019

- Harvested over 1 million acres of corn silage: 2" largest ever
- Lots of late corn, lower quality, wet =» Low quality silage — “light”

It rained a lot, again

- Lots of soil damage from working and harvesting wet fields
- High water tables in many places: flooded fields, roads, buildings
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Net farm income and net cash farm income, 2000-19F
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US Farm Receipts for Major Commaodities
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Direct Payments to US Farmers in 2019
Market Facilitation Program (MFP) Payments > exceeded $14.3 Billion
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Net farm income and net cash farm income, 2000-19F
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2019 MFP Payment Rates in WI

Wisconsin MFP Total $260 million "
- Crops $214 million 35
- Dairy $37 million
- Specialty Crops $9 million o
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- Dairy Margin Coverage (DMC) @
paid $69 million in Wl in 2019 x o
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201 9 & 2020 Nominal and inflation-adjusted farm production expenses, 1970-2019F
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Wisconsin Land Values Holding: + 1% in 2019

2019 Farm Real Estate Value by State

Dollars per Acre and Percent Change from 2018
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Chart 7: Delinquency Rates at Commercial Banks
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has increased s
annually since 2016
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lean portfolio. Highly concanirated az banks are banks where farm loans account for 300 percent or more of the bank’s risk-bazed capital
Bources: Board of Crovemers and author calculations.
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Wisconsin Dairy Farm Attrition Rate
Still Exceeds 10% per year
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WI still leads US states for Chapter 12 farm
bankruptcy filings (year ending 9/30/19)
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Summary

- Production issues dominated 2019
- Still unharvested crops, damaged fields, shortage of quality forage
- Hopefully 2020 will bring better weather
- Farm Income
- 2019 was another tight year, 2020 looking to be the same
- Farm programs (Insurance, MFP, DMC, ARC, PLC) played a big role in 2019
- Paid more than $500 million in WI in 2019
- Mixed signals of farm financial health and 2020 outlook
- Signs of strength: stable costs, land values holding, ok price expectations
- Signs of financial stress: dairy attrition, loan delinquency, farm bankruptcies
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Widespread Production Problems in 2019

Prevent Planting Set a Record at 20 Million Acres

Figure 2. All Acres Prevented From Being Planted, 2019
August 22 Release
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